
 
 

31 July 2025 

Asalan Jalil, Martin O’Neill, and Crypto Policy Team 

Financial Conduct Authority 

12 Endeavour Square 

London E20 1JN 

 

To be submitted electronically 

Re: Consultation Paper CP25/14: Stablecoin Issuance and Cryptoasset Custody 

Consultation Paper CP25/15: A Prudential Regime for Cryptoasset Firms 

 

The Investment Company Institute1 is pleased to submit its views on the Financial Conduct 

Authority’s (FCA) consultation papers on cryptoassets.2 Our members manage mutual funds, 

ETFs,  UCITS, and related fund structures, which are integral to supporting economic growth, 

fostering capital formation, and providing the benefits of collective investment to a wide range of 

investors, particularly long-term individual investors. 

ICI, its members, and their shareholders have a strong interest in ensuring that the global 

financial markets remain competitive, transparent, and efficient, and that regulatory frameworks 

support innovation while preserving liquidity, transparency, and price discovery. We believe that 

technology has the potential to enhance market functioning and investor outcomes. To realise 

these benefits, it is critical for regulators to apply clear standards for digital asset issuance, 

custody, and settlement. Further, it is vital that regulatory approaches proceed incrementally and 

deliberatively, with the goal of preserving the core principles that foster liquid and efficient 

capital markets and protect investors, while facilitating further innovation.  

We are pleased with the FCA’s approach to developing and implementing the United Kingdom’s 

cryptoasset regime, which seeks to foster innovation, growth, and international competitiveness, 

 
1 The Investment Company Institute (ICI) is the leading association representing the global asset management 

industry in service of individual investors. ICI members are located in Europe, North America and Asia and manage 

fund assets of $48.8 trillion, including UCITS, mutual funds, exchange-traded funds (ETFs), closed-end funds, unit 

investment trusts (UITs) and similar funds in these different jurisdictions. ICI has offices in Brussels, London, and 

Washington, DC. 

2 FCA, Consultation Paper CP25/14: Stablecoin Issuance and Cryptoasset Custody (28 May 2025) and FCA, 

Consultation Paper CP25/15: A Prudential Regime for Cryptoasset Firms (28 May 2025) (collectively the 

Consultations). 

http://www.ici.org/
https://www.fca.org.uk/publication/consultation/cp25-14.pdf
https://www.fca.org.uk/publication/consultation/cp25-15.pdf
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while maintaining market integrity and consumer protection. Set forth below we offer general 

comments on the FCA’s approach to the Consultations.  

• Framework for Issuing Qualifying Stablecoins: We support the FCA’s objective to build 

confidence in these instruments through a framework that establishes clear backing asset, 

custody, and redemption requirements, including the use of third-party custodians that are 

independent of the qualifying stablecoin issuer’s group. These elements are broadly 

consistent with emerging international approaches, including that under the recently 

passed GENIUS Act in the United States.3 We also agree that transparent disclosures of 

redemption policies and the composition of the backing assets are essential to ensuring 

strong investor protection and market discipline.  

 

• Requirements for Cryptoasset Custodians: We also strongly support the FCA’s proposed 

approach to cryptoasset custodian requirements. In general, the measures proposed in the 

Consultations are aligned with well-established principles for safeguarding client assets, 

including the segregation of client assets, trust-based custody arrangements, maintaining 

accurate recordkeeping, and implementing appropriate governance and controls. These 

principles are consistent with global best practices and reflect a prudent approach to 

mitigating custody-related risks. 

 

• Prudential Cryptoasset Regime: We generally support a principles-based and technology-

agnostic framework for the regulation of cryptoassets, focusing on risks and outcomes 

and considering existing regulatory frameworks governing market participants. 

Nevertheless, we support the FCA’s objectives for its prudential regime that aim to 

provide clarity through common definitions, consistent principles, and streamlined 

reporting requirements. A coherent set of requirements that reduces duplication while 

allowing flexibility to accommodate sector-specific needs is critical to fostering 

responsible innovation and sustainable growth.  

 

• Global Coordination: We appreciate the FCA’s consideration of regulatory developments 

in other key markets, including the European Union, Singapore, and Hong Kong. Given 

the cross-border nature of cryptoasset markets, we encourage continued coordination 

among global regulators to promote consistent, proportionate, and harmonised 

frameworks that support innovation and market integrity while minimising the risks of 

regulatory market fragmentation.  

 

***** 

 
3 S.1582 — 119th Congress (2025–2026): Guiding and Establishing National Innovation for U.S. Stablecoins Act of 

2025 (GENIUS Act), Public Law 119-27 (Signed 18 July 2025). 

https://www.govtrack.us/congress/bills/119/s1582/text
https://www.govtrack.us/congress/bills/119/s1582/text
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We appreciate your consideration of ICI’s comments. If you have any questions or would like to 

further discuss our comments, please do not hesitate to contact me at tracey.wingate@ici.org or 

Kirsten Robbins, Associate Chief Counsel, at kirsten.robbins@ici.org.  

 

Sincerely, 

/s/ Tracey Wingate 

Tracey Wingate 

Head of Global Affairs 

Investment Company Institute 

mailto:tracey.wingate@ici.org
mailto:kirsten.robbins@ici.org

