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Christopher Woolard CBE
Wholesale Digital Markets Champion
c/o City of London Corporation

Submitted via email to: DigitalMarketsChampion@cityoflondon.gov.uk
Re: Feedback on Wholesale Digital Markets Champion’s First Report

Dear Mr. Woolard,

On behalf of the Investment Company Institute (ICI)," | am writing to share our recent paper,
Tokenization: An Asset Management Perspective,? which we hope will serve as a useful input as
you consider the recommendations and next steps outlined in the Wholesale Digital Markets
Champion’s First Report. Our members have significant experience serving more than 125 million
retail investors in jurisdictions around the world, including in the United Kingdom (UK). These
investors rely on regulated funds, like UK and EU-domiciled UCITS, to achieve important financial
goals, including saving for retirement. By supporting the financial health and wellbeing of
individual investors, the asset management industry contributes to economic growth by investing
client assets in capital markets, providing a critical source of long-term stable funding for
companies and projects.

We commend the work undertaken through the Wholesale Financial Digital Markets Strategy and
welcome the publication of the report setting out a framework and delivery roadmap for the
development of tokenized wholesale financial markets in the United Kingdom (UK). In particular,
we support the report’s focus on the practical steps needed to move from experimentation
toward broader adoption, as well as its emphasis on public-private collaboration and the UK’s
ambition to establish itself as a leader in digital financial market infrastructure. The report’s

"The Investment Company Institute (ICl) is the leading voice of the global asset management industry serving
individual investors. Managing US$59 trillion in regulated fund assets, ICI's members offer funds — including UCITS,
mutual funds, exchange-traded funds (ETFs), closed-end funds, unit investment trusts (UITs), and other collective
investment schemes — to investors across Europe, the Americas, and the Asia-Pacific region. ICl has offices in
Brussels, London, and Washington, DC.

2|CI’s paper Tokenization: An Asset Management Perspective is available at: https://www.ici.org/system/files/2026-
07/26-ppr-tokenization-asset-management-perspective.pdf.
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proposed roadmap, including its priority policy areas and Taskforce Action Groups, represents an
important contribution to advancing the tokenization agenda.

As your report recognizes, the promise of tokenization extends beyond technological innovation
and has the potential to reshape how financial products are issued, recorded, distributed, and
serviced. The asset management sector has a strong interest in these developments given the
potentialimplications for fund operations, capital markets efficiency, and investor outcomes.

ICI’s paper contributes to the growing policy discussion on tokenization from the perspective of
asset managers and investment funds. It explores tokenization through a fund and investor lens
and examines both the opportunities and the practical considerations associated with broader
adoption. It highlights areas where tokenization may enhance operational efficiency, improve
market functioning, facilitate more streamlined processing and recordkeeping, and support
innovation in investment products and services. At the same time, it discusses the legal,
operational, governance, and interoperability considerations that must be addressed to achieve
these benefits in a manner that preserves investor protection and market integrity.

Several themes in the paper may be particularly relevant as the UK advances its work. These
include:

¢ Theimportance of technology-neutral regulatory frameworks that allow innovation to
develop without creating unnecessary regulatory fragmentation.

¢ The need forinteroperability across market infrastructures, jurisdictions, and technology
platforms to realize the full benefits of tokenized markets.

e« The significance of legal certainty regarding ownership, settlement, custody, and
operational responsibilities within tokenized ecosystems.

¢ Thevalue of maintaining regulatory outcomes and investor protections regardless of the
technology used to deliver financial products and services.

We believe these considerations align with the UK’s broader objective of fostering scalable,

internationally connected digital markets that can support market participation and innovation
while maintaining confidence in the financial system.
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We appreciate the opportunity to share our perspective and hope ICI’s paper is a useful
contribution to the work outlined in the First Report. We would be pleased to answer any
questions about the paper or discuss its observations further. Please feel free to contact me at
tracey.wingate@ici.org or Eva Mykolenko at emykolenko@ici.org.

Sincerely,
/s/ Tracey Wingate
Tracey Wingate

Chief Global Affairs Officer
Investment Company Institute
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