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Washington, DC/New York/London/Hong Kong/Singapore/Sydney; December 1, 2021—The Investment Company Institute (ICI),
the Securities Industry and Financial Markets Association (SIFMA), and the Depository Trust & Clearing Corporation (DTCC) today
published a report targeting the first half of 2024 to shorten the US securities settlement cycle from trade date plus 2 days (T+2) to
trade date plus one day (T+1).

The report, “Accelerating the U.S. Securities Settlement Cycle to T+1,” provides firms with a roadmap for shortening the settlement
cycle, including considerations, recommendations, and next steps for moving to T+1. Shortening the settlement cycle will reduce
risks and costs for the industry while building upon the benefits achieved in the successful move to T+2 in 2017.

“Shifting to T+1 will strengthen the financial system and offers tangible benefits to investors by reducing their risk exposure and
enabling them to more quickly leverage investment opportunities,” said ICI President and CEO Eric J. Pan. “Regulated funds are a
primary source for daily trading transactions, occupying a prominent place at the intersection of trading and settlement. This report
provides a roadmap to help funds and their investors realize the benefits of moving to T+1, and we look forward to working with our
members and the SEC on implementing the recommendations.”

According to the report, implementing T+1 in the first half of 2024 will allow enough time for firms to assess the changes they need to
undertake, for the industry to conduct comprehensive testing, and for regulators to make the necessary regulatory changes.

“As we saw during the industry move from T+3 to T+2, shortening the settlement cycle requires a collaborative effort from market
participants across the industry, and the development of this report is a key step in making the vision of accelerated settlement a
reality,” said SIFMA President and CEO Kenneth E. Bentsen Jr. “We thank the industry representatives who participated in hundreds
of hours of daily, remote working sessions to help us evaluate potential risks, understand the impacts, and develop a sound
approach for implementation.”

As part of ongoing efforts to decrease risk in the system, ICI, SIFMA, and DTCC started discussions around accelerating the
settlement cycle in 2020. ICI, SIFMA, and DTCC formally initiated the effort to accelerate the settlement cycle to T+1 following a
February 2021 DTCC white paper outlining the benefits that such a move would bring to the industry and investors. In April 2021, the
industry engaged Deloitte & Touche LLP to lead working group sessions with more than 800 participants from 160 organizations,
including buyside and sellside firms, custodians, vendors, and clearinghouses. An Industry Steering Committee oversaw the process
and report.

“From our ongoing conversations with market participants and stakeholders, we’re in broad agreement on shortening the settlement

https://www.ici.org/system/files/2021-11/21_ppr_t1.pdf
https://www.ici.org/news-release/21_news_ssctplus1
https://www.dtcc.com/-/media/Files/PDFs/White Paper/DTCC-Accelerated-Settle-WP-2021.pdf


cycle to T+1 to deliver significant capital efficiencies and risk mitigation benefits to the entire industry,” said DTCC President and
CEO Michael C. Bodson. “We look forward to continuing to work closely with the industry on this important initiative to modernize
market structure, as we did during the move from T+3 to T+2 in 2017, to increase the overall efficiency of the securities markets and
remove costs and risks.”

As next steps, the Industry Steering Committee recommends that firms begin to work with their counterparties, custodians, vendors,
regulators, and clients to better understand internal impacts related to timing requirements and deadlines, system requirements and
improvements, and process changes. Firms are also encouraged to continue to engage with the Industry Steering Committee as the
initiative progresses.

While the paper confirms that the industry achieved consensus around T+1, it also indicated that further shortening the settlement
cycle is not feasible in the short term. The report explains that moving beyond T+1 would require an extensive overhaul of current-
day clearance and settlement infrastructure, changes to business models, revisions to regulatory frameworks, and potentially the
implementation of real-time currency movements.
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