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Panelists

• Robert Bremner, Moderator
Independent Director
Nuveen Funds

• Jane E. Jarcho
National Associate Director, Investment Advisers/Investment 
Companies, Office of Compliance Inspections and Examinations 
(OCIE)
Securities and Exchange Commission

• Douglas J. Scheidt
Associate Director and Chief Counsel, Division of Investment 
Management (IM)
Securities and Exchange Commission
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OCIE and IM Communications

• OCIE Risk Alerts 
 Available at: http://www.sec.gov/about/offices/ocie/ocie_guidance.shtml

• IM Guidance Updates 
 Available at: http://www.sec.gov/divisions/investment.shtml

• Compliance Outreach Program
 An archive of the January 31, 2014 program is available at: 

http://www.sec.gov/news/otherwebcasts/2014/complianceoutreachns013014.s
html

 Presentation slides from the program are available at: 
http://www.sec.gov/info/cco/ccons2014-presentation.pdf
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SEC Meetings with Fund Directors

• OCIE examinations

• IM’s Risk and Examination Office

• IM Division Director’s outreach
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2014 Examination Priorities

• In January, the SEC announced its 2014 examination 
priorities, which include with respect to investment 
companies:

 Payments for distribution in guise

 Alternative investment companies

 Fixed income investment companies

 Securities lending arrangements

• The Examination Priorities for 2014 is available at 
http://www.sec.gov/about/offices/ocie/national-
examination-program-priorities-2014.pdf
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Payments for Distribution in Guise

• Staff is reviewing:

 The variety of payments made by advisers and 
funds to distributors and intermediaries for 
distribution and shareholder services and the 
identification of such;

 The adequacy of disclosure made to fund boards 
about these payments and services being received; 
and

 Boards’ oversight of the same.
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Alternative Investment Companies

• Staff note that these funds are new to:

 Private fund managers, who may be unfamiliar with mutual fund 
regulations;

 Boards of directors, CCOs, and operations personnel, charged with 
overseeing alternative strategies and instruments; and

 Registered fund managers, who may not have previously utilized 
alternative strategies and instruments.

• Staff focusing on:

 Leverage, liquidity and valuation policies and practices;

 The staffing, funding, and empowerment of boards, compliance 
personnel, and back-offices; 

 The manner in which such funds are marketed to investors; and

 The representations and recommendations made regarding the 
suitability of such investments.
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Fixed Income Funds

• Staff will monitor the risks associated with a changing 
interest rate environment and the impact this may have 
on bond funds and related disclosures of risks to 
investors.

• Recent IM Guidance Update addressed risk 
management in changing fixed income market 
conditions. It suggested, among other things:

 Fund advisers may consider what information should be 
provided to fund directors so that they are informed of the risk 
exposures and liquidity position of the fund, and the fund’s 
ability to manage through changing interest rate conditions and 
potentially increased fixed income market volatility.
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Securities Lending

• Staff will examine securities lending 
arrangements to determine whether they 
comply with exemptive orders and evaluate 
consistency with relevant no-action letters.
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Other Examination Topics

• 15(c) process

 OCIE examinations include review of advisory 
contract approval process, including information 
supplied to a board and the minutes documenting 
the board’s review and approval

9



Valuation

• Relevance of Morgan Keegan case for fund 
directors

• OCIE examinations

• Valuation guidance

10



IM Regulatory Initiatives

• ETFs

 In 2008, the SEC proposed rule amendments to allow certain ETFs to 
operate without exemptive relief

 Staff has stated that re-proposing the ETF rule amendments is a 
Division priority

• Fund reporting

 Staff considering updates to requirements of data and information to 
be reported to the SEC

 Possible requirement that funds report portfolio information, similar to 
requirements of money market funds

• Target date funds

 Staff is drafting a request for additional comment on standardized 
risk-based glide path disclosure for target date funds
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IM Regulatory Initiatives

• Money market fund reform

 SEC proposed reforms in June 2013

 Chair White recently said that completing the reforms with a 
final rule is a “critical priority” in the relatively near term of 2014

• Derivatives guidance

 SEC issued concept release on funds’ use of derivatives in 
August 2011; no further action taken to date
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Speaker Biographies

• Robert P. Bremner has been an independent trustee of the Nuveen Funds since 1996.  He 
served as the independent chairman of the Nuveen Funds board from 2007, when he was 
elected as the board’s first independent chairman, until 2013. He was also the board’s first lead 
director, serving from 2004-2007. Previously he served as an independent trustee of the 
Flagship Group of Funds from 1983 until 1996. He has been a member of the IDC since 2009. 
He is an author, having specialized on financial regulatory topics. He has also been a managing 
partner in small company investment partnerships following a career in management consulting 
and investment banking. Mr. Bremner holds a BS from Yale University and an MBA from 
Harvard Business School.

• Jane E. Jarcho is the National Associate Director of the Investment Adviser/Investment 
Company examination program of the Office of Compliance Inspections and Examinations. Ms. 
Jarcho joined the SEC in 1990  and previously served as the Associate Director of the IA/IC 
examination program in the SEC’s Chicago regional office.  She began her SEC career in the 
Division of Enforcement, where she held several positions, before joining OCIE in 2008.  Ms. 
Jarcho has a B.A. from Middlebury College and a law degree from the University of Wisconsin.

• Doug Scheidt is the Associate Director and Chief Counsel for the Division of Investment 
Management, SEC. Formerly, Mr. Scheidt was Associate Director (Compliance, Financial 
Analysis, Public Utility and Investment Company Regulation) and Assistant Director, Office of 
Enforcement Liaison, Division of Investment Management, SEC; Vice President and Associate 
General Counsel, The Boston Company Advisors, Inc; Attorney, Kirkpatrick & Lockhart; Special 
Counsel, Office of the General Counsel, SEC; and Law Clerk to the Hon. Martin D. Van 
Oosterhout, United States Court of Appeals for the Eighth Circuit.
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